FMA 12  Finance Project							Name:
Worksheet 2:	Car Purchase
Vehicle Research:
· To search for your vehicle:
autotrader.ca   or  craigslist.com  

· To check reliability of car:	
Consumerreports.org
User: 	BESTSECONDARY		Password:	FOUNDATIONS12

· To check pricing of car:
Vmrcanada.com

· To check for history of car:
Carfax.com or Carproof.com  (We will not do this for our project, but is necessary when buying)
(Note: these sites costs money to see your vehicle’s history. You will need the VIN number. It will check for accidents, out of province usage, and potential odometer roll back)

I qualify for a car priced at $_________________. (Dealership qualifies car loan of 2 times income)

1. My 3 possible cars to purchase are
(ex. 2005 Toyota Camry $8500, Langley 120,000 Km)








2. My down payment will be ____________%   ( choose:  5%, 10%, 20%, 50%)

My down payment amount will be  $________________

Calculations:



3. My car loan from the bank or dealer will be $_________________

Calculations:



4. The bank/dealer I will borrow from is_________________, and I’ll be getting a financing loan 

rate of __________%, for ____________________years (2, 3, 5, or 7 years)

5. My monthly payments for my car will be _____________

Calculations:








6. My financial charge will be $______________.

Calculations:




7. I will invest my short-term savings for my down payment with
________________________ (Institution/investment type).

 I will get an average return of ________%/a. 


8. I am starting to save for my car at age ____________ and buying at age ________________
(Max. of 5 years). My monthly contributions to save up for my down payment will be 

$_______________

Calculations:






9. My car’s initial value is $_____________. The depreciation rate was calculated from my car’s value in year ________ for a value of $____________, and a later value in year ________ for a value of $__________.  It will depreciate at _________%/a. (Depreciation rates are calculated based off the VMR retail costs). 

Calculations:








10. Using the depreciation rate calculated, the future value of my car in 5 years will be $__________________. 

Calculations:













11. According to Consumer Reports, my car has ________ black marks. My monthly maintenance budget per person of $100 must increase to $________ ($10/m for each black mark). My vehicle gets _______L/100Km City, and my monthly gas budget per person must increase to $____________ (9L/100Km City is proportional to $150/m in gas).
Calculations:






12. According to VMR, my car should retail at $____________. I am buying it at $_______________.

I am paying ____________________% of the retail cost.


Calculations:




13. With the lost 5 year depreciation on the vehicle, the future value is projected to be $_______________.
The true total cost of my vehicle assuming I keep it for 5 years, then sell it, is $ _____________ 
(You must take into account loss: Financial Charge, Depreciation on resale, gas, insurance, maintenance.)
The true monthly cost of my vehicle is $_______________/m.

Calculations:












14. Additional Comments:
Give reasons why you may be over or under budget
Why you over or underpaid?











Alternate question 9
1. My car’s initial value is $_____________. It will depreciate at _________%/a. (Depreciation rates are 10%/a for Japanese made vehicles, 15% for US/European, add 3%/a for sport cars/luxury vehicles). 

The future value of the car in 5 years will be $__________________. 

Calculations:



